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INTRODUCTION TO THE DBSA



CHALLENGES & PROPOSED SOLUTIONS
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CHALLENGE PROPOSED SOLUTION

The elephant in the room is:

❑ Having a big balance sheet

❑ DBSA’s funding support under the IPP programmes, is based on project 

cashflows model.  

❑ Own contribution

❑ Value add to the Project Company:

❖ O & M

❖ EPC

❖ SED

❖ M&E services etc
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CHALLENGE PROPOSED SOLUTION

The 2nd elephant in the room:

❑ Lack of a track record

❑ Form partnerships with experienced developers or IPPs.  

❑ Risk - you might lose majority status

❑ But better to have 10% or 20% of something that will happen

❑ Educate yourself through this partnership. Build your track record.
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CHALLENGE PROPOSED SOLUTION

❑ Where to look for the funding? What 

funding instrument best fits your 

project.

❑ DBSA provides:

❖ Senior debt

❖ Mezzanine debt

❖ Empowerment finance for local projects in the key sectors

❑ Commercial Banks

❑ Institutional Investors (e.g. Old Mutual)

❑ Private Equity Funds

❑ Regional & International DFIs – IDC, DBN, AfDB, IFC, AfD etc.
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CHALLENGE PROPOSED SOLUTION

❑ You must have a bankable project. 

❖ PIM 

❖ Financial model

❖ Necessary studies (EIA, wind or 

solar resource studies)

❑ Acknowledge that you cannot do this on your own as an entrepreneur.

❑ Need to form partnerships

❑ For RE Look at the SAPVIA / SAWEA websites

❑ Get in touch and see who is prepared to work with you.

❑ Attend webinars such as this one, DMRE events to grow your network 

and to identify who you can work with.
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CHALLENGE PROPOSED SOLUTION

❑ Lack of early project development 

funding

❑ Form partnerships with experienced developers or IPPs.  

❑ Post bid award:

❖ if this is a REIPPPP R5 project

❖ You own 30% in the Project Company

approach the DBSA for the project prep instrument targeting BWO 

entrepreneurs I referred to in my introduction.  This will assist you to take 

your project to FC.



THANK YOU
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Q & A



CONTACT DETAILS
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Tsitsim@dbsa.org

+ 27 83 254 5766

mailto:Tsitsim@dbsa.org

